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SUBJECT: Waiver of Penalty for Late Tax Payments.

FISCAL ANALYST: Diane Powers
PHONE NUMBER: 232-9853
FUNDSAFFECTED: X GENERAL IMPACT: State
X DEDICATED

FEDERAL

Summary of Legislation: Thisbill requires the Department of State Revenue, in determining whether to
waive apenalty imposed for ataxpayer'sfailureto fileareturn or remit taxes owed, to consider whether: (1)
thetaxpayer'sact or omissionistheresult of an unintentional oversight; and (2) thetaxpayer'sact or omission
isthe first such act or omission committed by the taxpayer. The hill requires the Department to adopt, not
later than September 1, 2001, emergency rulesrequiring the Department's consideration of thesefactors. The
bill provides that the factors must be considered for penaltiesimposed for tax returns due or taxes due and
payable after September 30, 2001.

Effective Date: July 1, 2001.

Explanation of State Expenditures:

Explanation of State Revenues: This bill will have a minimal impact of the collection of penalties. The
Department of Revenue indicated that these factors could be considered under the existing general waiver
provisions.

Explanation of L ocal Expenditures:

Explanation of L ocal Revenues:

State Agencies Affected: Department of State Revenue.

L ocal Agencies Affected:

| nfor mation Sour ces:
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